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The TCFD Alignment Level is an indication of an entity’s efforts in addressing climate-related risks in line with the processes
outlined by the TCFD. It can be interpreted as a high-level reference to the entity’s position along its TCFD journey. For more
information, please refer to the TCED Alignment Level section in the Introduction.

Entity Details TCFD Alignment Level
Status Location Property Type A
Listed United States of Residential: Multi-Family: Low-Rise
America Multi-Family GRESB Average: B Benchmark Average: A

Benchmark Group

Status Location Property Type
Listed United States of America Residential: Multi-Family

Core Element Alignment

This section provides a breakdown of the alignment of the entity with each of the four Core Elements of the TCFD, as well as the
corresponding benchmarks. The Benchmark Average is based on the same peer group as for the GRESB Benchmark Reports. The
GRESB Average refers to the average alignment of Participants within the same Assessment universe (Real Estate, Infrastructure
Fund, Infrastructure Asset). For more detail on the distribution of the benchmarks, please refer to the Core Element Alignment
Breakdown.
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Introduction ~

TCFD

The Task Force on Climate-related Financial Disclosures (TCFD)
was originally formed to develop a voluntary framework
designed to facilitate the clear, consistent, and relevant
disclosure of climate-related information in organizations’
financial reporting. Since the publication of its Final Report in
2017, the TCFD has become the de facto standard for how to
report on climate-related issues, and its framework for
disclosure has become a roadmap for how organizations should
set up their internal climate-related processes to best identify,
assess, and manage the range of climate-related issues that
organizations are exposed to today.

The TCFD has grown rapidly, with an increasing number of
organizations pledging support for the recommendations.
However, as illustrated by the TCFD’s 2023 Status Report, while
the percentage of companies disclosing TCFD-aligned

information continues to grow, “more progress is needed”. For
fiscal year 2022 reporting, 58% of companies disclosed in line
with at least five of the 11 recommended disclosures—up from
18% in 2020; Only 4% disclosed in line with all 11. For materials
and buildings companies, the second most advanced sector in
terms of TCFD-aligned disclosure (the first is energy
companies), companies reported on average of 5.8 of the 11
recommended disclosures. With the wide range of guidance on
how to report in line with the TCFD, it can still be challenging to
address each recommended disclosure for a particular
reporting entity.

Furthermore, although the TCFD recommendations serve as the
basis for an increasing number of mandatory reporting
requirements, navigating these requirements still proves
challenging. Each jurisdiction has its own interpretation of the
TCFD recommendations as applicable to its own set of
stakeholders, issuers, and audiences.

The issuance of IFRS S2 Climate-related Disclosures

In June 2023, ISSB issued its inaugural sustainability
standards. This includes International Financial Reporting
Standards (IFRS] S1 & S2. While IFRS S1 provides the
disclosure requirements for sustainability-related risks and
opportunities, IFRS S2 provides the requirements for
climate-related disclosures and works in conjunction with
IFRS S1. Both IFRS S1 and S2 integrate and are consistent
with the TCFD. The TCFD Recommendations can still be
used by companies. The International Sustainability
Standards Board (ISSB) will take over TCFD monitoring as
of July 2024. This was previously done by the Financial
Stability Board (FSB).

GRESB TCFD Alignment Report

The Alignment Report draws from information provided in the
GRESB Assessment and compares this with TCFD requirements
to identify alignment opportunities, providing a basis for the
entity’'s own TCFD reporting efforts. Developed as a tool for
GRESB Participants, the Alignment Report serves a variety of
functions:

1. Gap analysis: It identifies areas of the TCFD that a
Participant could further explore and implement;

2. Benchmarking: It compares an entity’s TCFD alignment
with that of its peer group;

3. Engagement: It illustrates to investors an entity’s ability to
report in line with TCFD, and the coverage of their climate-
related risk processes in general, as well as their progress
year-on-year.

TCFD Alignment Level

The Alignment Report results are summarized in an Alignment
Level. Alignment is determined by the reported existence of
leadership structures, risks and other climate-related
processes that relate to the four TCFD pillars.The Alignment
Level is not an indication of the quality of the entity’s own TCFD
reporting efforts or internal climate-related risk processes.
Additionally, if an entity has made additional efforts to align with
TCFD recommendations but has not reported these to the
GRESB Assessment, this is naturally not reflected in GRESB's
identified TCFD alignment report.

The TCFD Alignment Levels are graded as follows:

A. Maximum alignment
B. Advanced alignment
C. Intermediate alignment
D. Beginner alignment

E. Minimal alignment

Maximum alignment indicates the highest level of alignment
that GRESB can facilitate through its Assessments. While this
assesses whether an entity has successfully reported against
each of the 11 TCFD recommended disclosures, a maximum
score doesn’'t mean that more couldn’t be done to increase the
quality of those disclosures.

The overall TCFD Alignment Level is the aggregate of the
equally weighted ‘scores’ reflecting alignment to each of the 11
recommended disclosures of the TCFD.



Recommendations and Supporting Recommended Disclosures

Disclose the organization’s
governance around climate-
related risks and opportunities.

Recommended Disclosures

Disclose the actual and potential
impacts of climate-related risks
and opportunities on the
organization’s businesses,
strategy, and financial planning
where such information is
material.

Recommended Disclosures

Disclose how the organization
identifies, assesses, and manages
climate-related risks.

Recommended Disclosures

Disclose the metrics and targets
used to assess and manage
relevant climate-related risks and
opportunities where such
information is material.

Recommended Disclosures

a) Describe the board's oversight
of climate-related risks and
opportunities.

a) Describe the climate-related
risks and opportunities the
organization has identified over
the short, medium, and long
term.

a) Describe the organization’s
processes for identifying and
assessing climate-related risks.

a) Disclose the metrics used by the
organization to assess climate-
related risks and opportunities
in line with its strategy and risk
management process.

b) Describe management’s role in
assessing and managing
climate-related risks and
opportunities.

b,

Describe the impact of climate-
related risks and opportunities
on the organization’s
businesses, strategy, and
financial planning.

b) Describe the organization’s
processes for managing
climate-related risks.

b) Disclose Scope 1, Scope 2, and,
if appropriate, Scope 3
greenhouse gas (GHG)
emissions, and the related risks.

Describe the resilience of the
organization’s strategy, taking
into consideration different
climate-related scenarios,
including a 2°C or lower

C

¢) Describe how processes for
identifying, assessing, and
managing climate-related risks
are integrated into the
organization’s overall risk

¢) Describe the targets used by
the organization to manage
climate-related risks and
opportunities and performance
against targets.

scenario.

The scores of each of the recommended disclosures are also
aggregated into respective Core Element Alignment Levels to
provide a thematic breakdown of alignment to TCFD processes
(i.e. for each of the Governance, Strategy, Risk Management and
Metrics & Targets).

This is aligned with the Al Review Methodology used by the TCFD
in its_2021 Status Report. As in the Al Review Methodology, the
Alignment Level methodology is not designed to assess the

quality of a company’s climate-related financial disclosures, but
rather to provide an indication of the alignment of existing
disclosures with the TCFD’s 11 recommended disclosures. For
more information, please refer to the GRESB TCED Alignment

Methodology document.

Guidance per TCFD Recommended Disclosure

For each of the TCFD’s 11 recommended disclosures, GRESB
provides GRESB
Assessments can (or should not) be interpreted in light of TCFD-

guidance on how responses to the
aligned reporting, based on the considerations included in the
TCFD’s Implementing the Recommendations of the Task Force

on Climate-related Financial Disclosures report.

management.

Source: After TCFD (2017)

In light of the publication of IFRS S2 Climate-related Disclosures
by ISSB, as well as the ISSB’s new stewardship of TCFD
monitoring, GRESB has included guidance regarding the areas
where IFRS S2 differs from the TCFD for each recommended
disclosure. This enables GRESB participants to identify, at a
additional

comparison to TCFD, that they would need to collect and report

glance, the and/or differing information in
to meet IFRS S2 requirements in the future. The language for
this is reproduced from the document prepared by the staff of
the IFRS Foundation on the comparison of IFRS S2 Climate-
related Disclosures with the TCFD Recommendations.

Areas where IFRS S2 differs from the TCFD recommendations
reflect differences between IFRS S2 and the TCFD’s guidance,
not the TCFD's core
disclosures. These differences take three forms. Specifically,
IFRS S2 (Comparison IFRS S2 Climate-related Disclosures with

the TCFD Recommendations, July 2023)

recommendations or recommended

« uses different wording to capture the same information as
the TCFD recommendations. In other words, in these
cases, the requirements in IFRS S2 are described as being
broadly consistent with the TCFD recommendations;

« requires more detailed information that is in line with the
TCFD recommendations; and

« differs from the TCFD guidance—but not from the TCFD
overall recommendations—mainly by providing some

additional requirements and guidance

1. Disclaimer from ISSB: This document was prepared by the staff of the IFRS Foundation for the convenience of interested parties. The views
expressed in this document are those of the staff who prepared it and are not necessarily the views or the opinions of the International Sustainability



Standards Board (ISSB). The content of this document does not constitute advice and should not be considered as an authoritative document issued

by the ISSB.

Governance

Strategy

Risk Management

Metrics and Targets

Additional Context

However, climate-related opportunities are important for
comprehensive climate-related disclosure and may be
addressed in future iterations of the Alignment Report.

The TCFD generally refers to ‘climate-related’ issues at the
level of the recommended disclosures, while the Alignment
Report also provides a breakdown by the two major climate-
related risk categories: transition risk and physical risk,
adding helpful additional granularity that is critical to the
holistic risk management of an entity.

The schematic above illustrates the scope at which each of
the four TCFD Core Elements is addressed. In the
Governance element, climate-related issues (risks and
opportunities) are generally addressed holistically.

Transition Risk

Transition Risk Management

Climate-related Issues

Strategy Resilience

Physical Risk
[

Physical Risk Management

Water

In the Strategy element, while organizational strategy may
be established with regard to climate-related issues and
resilience in general, scenario analysis is most effectively
done with particular regard to the type and nature of risk at
hand; thus, the separate treatment of transition and physical
risk scenario analysis. As with scenario analysis, the Risk
Management element is addressed according to the risk type
(transition or physicall, as the expertise, modeling,
prioritization, and management of risks can differ greatly
between transition and physical risks. Finally, GRESB does
not currently address particular physical risk metrics. Thus,
the data used for metrics and targets is constrained to that
which would be useful in the monitoring and tracking of
transition risks.




Portfolio Overview

Gross asset value (GAV)

USD 1.7 Billion

Country breakdown based on GAV Property type breakdown based on GAV
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Core Element Alignment Breakdown

Similarly to the Core Element Alignment section on the scorecard page, this section provides a breakdown of the alignment of the
entity with each of the four Core Elements of the TCFD, as well as the corresponding benchmarks. However, this table provides the
numerical alignment scores, as well as the distribution of scores within the corresponding benchmark peer groups.

Alignment ~ Obtained Benchmark GRESB

Core Element Benchmark Distribution

Level Score Average Average
8,
m} *
Governance 20/20 16 14 !
% 25 50 75 100%
8,
Strategy 25/30 24 24 o
0 , TN
0 25 50 75 100%
8
O e
Risk Management 30/30 28 26 .
0 ; —
0 25 50 75 100%
4
Metrics and Targets 19/30 22 22 w I
’ ﬂ ol , n il ams
0 25 50 75 100%

@ Benchmark ® This Entity 0O GRESB Universe



Climate-related Risk Process Focus

This section provides a high-level indication of the relative attention given to transition and physical risks. These meters are
informed by the existence and coverage of risk identification and impact assessment processes dedicated to the two risk types.
Some asset managers might tackle physical climate risks first, others transition risks. A large discrepancy between meter ratings
could be indicative of a manager’s position at the beginning of their climate-related risk management journey, or might warrant
additional examination. It is important to understand the risk management priorities of an entity. For more information on the
construction of these meters, please refer to the GRESB TCED Alignment Methodology document.

Transition Risk Physical Risk



Recommended Disclosure Alignment

Core Element  Recommended Disclosure Benchmark Comparison Entity Alignment
Entity
Board Oversight 10/10
Benchmark
Governance
Entity
Management's Role 10/10
Benchmark
Entity
Risks and Opportunities 10/10
Benchmark
Entity
Strategy Impact on Organization 9/10
Benchmark
Entity
Resilience of Strategy 7/10
Benchmark
Risk ID and Assessment Entity 10/10
Process Benchmark
q Entity
Risk Risk Management Process 10/10
Management Benchmark
Integration into Overall Risk Entity 10/10
Management Benchmark
Entity
Climate-related Metrics 7/10
Benchmark
q Entity
Metrics and ScoApe.1, 2, and 3 GHG 210
Targets Emissions Benchmark
Entity
Climate-related Targets 10/10
Benchmark

Guidance per TCFD Recommended Disclosure

For each of the TCFD’s 11 recommended disclosures, GRESB provides guidance on how responses to the GRESB Assessments can
(or should not) be interpreted in light of TCFD-aligned reporting.

This GRESB guidance is not entity-specific. That is, the guidance is not customized to the responses of the particular entity, but
rather is based on the structure and content of the Assessment indicators themselves.

In addition, entities can see a summary view of where IFRS S2 requires additional and/or differing information in comparison to the
TCFD guidance for each of the 11 recommended disclosures.



GOVERNANCE

Recommended Disclosure (a)

Description

Describe the board’s oversight of climate-related
risks and opportunities.

Guidance

GRESB Assessment Indicators Alignment

LES5: ESG, climate-related and/or DEI senior decision maker 10/10

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the existence of the senior decision-
maker on climate-related risks and opportunities on the entity’s Board of Directors.

GRESB Assessment ESG and/or climate-related senior decision maker indicator (LES) provides the details for the most senior decision-
maker on climate-related issues, including if said individual sits on the Board of Directors. While details on the process and
responsibilities of the individual (and the Board of Directors) are not addressed explicitly, descriptions of the process of informing the
most senior decision-maker on climate-related issues may be described in the open text box.

TCFD Guidance for All Sectors

Processes and frequency by which the board and/or
board committees (e.g., audit, risk, or other
committees) are informed about climate-related
issues.

Whether the board and/or board committees
consider climate-related issues when reviewing and
guiding strategy, major plans of action, risk
management policies, annual budgets, and business
plans as well as setting the organization’s
performance objectives, monitoring implementation
and performance, and overseeing major capital
expenditures, acquisitions, and divestitures.

How the board monitors and oversees progress
against goals and targets for addressing climate-
related issues.

IFRS S2 Climate-related Disclosures

GRESB Guidance

Not explicitly addressed in the GRESB Assessment. However, the open text
box of the ESG and/or climate-related senior decision-maker indicator
(LES) asks for a description of the process of informing the most senior
decision-maker on the ESG performance of the entity. This includes means
of communication and frequency of reporting. These processes may also
pertain to climate-related issues.

Not explicitly addressed in the GRESB Assessment. However, the open text
box of the ESG and/or climate-related senior decision-maker indicator
(LES) asks for a description of the process of informing the most senior
decision-maker on the ESG performance of the entity. This includes
contents of reporting for which examples can include, but are not limited to:
(i) an overview of asset performance (quantitative), (ii) realized ESG
performance against objectives, (iii) updates regarding long-term strategic
objectives, (iv) updates/notifications regarding regulatory changes or (v)
updates regarding proposed actions to improve the performance of the
assets. This content of reporting may also pertain to climate-related issues.

Not explicitly addressed in the GRESB Assessment. However, the open text
box of the ESG and/or climate-related senior decision-maker indicator
(LES) asks for a description of the process of informing the most senior
decision-maker on the ESG performance of the entity. This includes
contents of reporting for which examples can include, but are not limited to:
(i) an overview of asset performance (quantitative), (ii) realized ESG
performance against objectives. This content of reporting may also pertain
to climate-related issues.

IFRS S2 is broadly consistent with the TCFD Recommended Disclosure a).

IFRS S2 requires the disclosure of more detailed information, for example, how the governance body(s)’ or individual(s)’
responsibilities for climate-related risks and opportunities are reflected in the terms of reference, mandates, role descriptions and
other related policies applicable to that body(s) or individual(s).

Scores
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GOVERNANCE

Recommended Disclosure (b)

Description

Describe management’s role in assessing and
managing climate-related risks and opportunities.

Guidance

GRESB Assessment Indicators Alignment

LE3: Individual responsible for ESG, climate-related, and/or 10/10
DEI objectives

LE5: ESG, climate-related and/or DEI senior decision maker

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the existence of a senior decision-maker

accountable for climate-related issues and the existence of one or more persons responsible for implementing climate-related

objectives.

TCFD Guidance for All Sectors

Whether the organization has assigned climate-
related responsibilities to management-level
positions or committees; and, if so, whether such
management positions or committees report to the
board or a committee of the board and whether
those responsibilities include assessing and/or
managing climate-related issues.

A description of the associated organizational
structurels).

Processes by which management is informed about
climate-related issues.

How management (through specific positions and/or
management committees) monitors climate-related
issues.

IFRS S2 Climate-related Disclosures

GRESB Guidance

GRESB Assessment ESG and/or climate-related senior decision-maker
indicator (LE5S) provides the details for the most senior decision-maker on
climate-related issues, including if said individual sits on the Board of
Directors.

Addressed in GRESB Assessment Individual responsible for ESG and/or
climate-related objectives indicator (LE3] . This description may include
details on the one or more persons responsible for implementing climate-
related objectives, including whether the persons responsible include
dedicated employee(s) for whom climate-related issues are core
responsibilities, employee(s) for whom climate-related issues are among
their responsibilities, external consultants/manager, and/or investment
partners (co-investors/JV partners).

Not explicitly addressed in the GRESB Assessments. However, descriptions
of the process of informing the most senior decision-maker on climate-
related issues may be described in the open text box of ESG and/or climate-
related senior decision-maker indicator (LES) . The content of this reporting
may also pertain to climate-related issues.

While the monitoring process is not explicitly addressed in the GRESB
Assessments, the existence of specific positions is, as above, described in
Individual responsible for ESG and/or climate-related objectives indicator
(LE3) and ESG and/or climate-related senior decision-maker indicator (LE5)

IFRS S2 is broadly consistent with the TCFD Recommended Disclosure b)

Scores
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STRATEGY

Recommended Disclosure (a)

Description GRESB Assessment Indicators Alignment

RMé.1: Transition risk identification 10/10

RMé.3: Physical risk identification

Describe the climate-related risks and opportunities
the organization has identified over the short,
medium, and long term.

Guidance

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the existence of systematic processes for
identifying transition and physical risks that could have a material financial impact on the entity.

TCFD Guidance for All Sectors

A description of what they consider to be the
relevant short-, medium-, and long-term time
horizons, taking into consideration the useful life of
the organization’s assets or infrastructure and the
fact that climate-related issues often manifest
themselves over the medium and longer terms.

A description of the specific climate-related issues
for each time horizon (short, medium, and long
term) that could have a material financial impact on
the organization.

A description of the process(es) used to determine
which risks and opportunities could have a material
financial impact on the organization.

Organizations should consider providing a
description of their risks and opportunities by sector
and/or geography, as appropriate.

In describing climate-related issues, organizations
should refer to Tables A1.1 and A1.2 [pp. 75-76).

GRESB Guidance

Not explicitly addressed in the GRESB Assessment.

Addressed in GRESB Assessment Transition Risk Identification (RM6.1) and
Physical Risk Identification (RM.4.3) indicators. Risks identified here can be
disclosed in TCFD reporting and should be mapped onto the entity’s
definitions of short-, medium-, and long-term time horizons. Alignment
here references the existence of a systematic risk identification process
rather than the number or type of risks identified. The identification of more
risks in the GRESB Assessment could mean that the entity is exposed to a
large number of risks and/or that the risk identification processes of the
entity are more sensitive (more likely to identify a potential material risk if
such a risk indeed exists). Conversely, fewer identified risks here could
mean that the entity is exposed to fewer risks and/or that the risk
identification processes of the entity are less sensitive (less likely to identify
a potential material risk if such a risk indeed exists). Regardless, the
individual risks should still be disclosed if they have the potential to be
materially relevant.

Addressed in GRESB Assessment Transition Risk Identification (RMé.1) and
Physical Risk Identification (RM.4.3) indicators. Users may consider the
scope of the risk identification processes (“Select the elements covered in
the risk identification process [multiple answers possible]”). If a particular
element (e.g., reputational risks, acute physical risks) is not covered, then
necessarily, no risks (real or not) are able to be identified in that category. It
is important that various risk categories be scoped out, even if no
potentially material risks are identified during the execution of the process.

Not explicitly addressed in GRESB Assessment.

The GRESB Assessments refer to climate-related risks outlined in Table 1.



IFRS S2 Climate-related Disclosures

IFRS S2 is broadly consistent with the TCFD Recommended Disclosure a).

IFRS S2 additionally requires a company to refer to and consider the applicability of industry-based disclosure topics in the industry-
based guidance in identifying climate-related risks and opportunities.

IFRS S2 also requires disclosure of more detailed information around where in the company’s business model and value chain risks
and opportunities are concentrated.

Scores
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STRATEGY

Recommended Disclosure (b)

Description GRESB Assessment Indicators Alignment

Describe the impact of climate-related risks and 9/10
opportunities on the organization’s businesses,
strategy, and financial planning.

RM5: Resilience of strategy to climate-related risks
RM6.1: Transition risk identification

RMé6.2: Transition risk impact assessment

RMé.3: Physical risk identification

RM6.4: Physical risk impact assessment

Guidance

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the existence of systematic processes to
assess the material financial impact of transition and physical risks on the business and/or financial planning of the entity.

TCFD Guidance for All Sectors

Building on recommended disclosure (a),
organizations should discuss how identified climate-
related issues have affected their businesses,
strategy, and financial planning.

Organizations should consider including the impact
on their businesses, strategy, and financial planning
in the following areas:

« Products and services

« Supply chain and/or value chain

« Adaptation and mitigation activities

« Investment in research and development

. Operations (including types of operations and

location of facilities)
« Acquisitions or divestments
» Access to capital

Organizations should describe how climate-related
issues serve as an input to their financial planning
process, the time period(s) used, and how these
risks and opportunities are prioritized.

Organizations’ disclosures should reflect a holistic
picture of the interdependencies among the factors
that affect their ability to create value over time.

Organizations should describe the impact of
climate-related issues on their financial
performance (e.g., revenues, costs) and financial
position (e.g., assets, liabilities).

If climate-related scenarios were used to inform the
organization’s strategy and financial planning, such
scenarios should be described.

GRESB Guidance

Addressed in GRESB Assessment Transition Risk Impact Assessment
(RM.6.2) and Physical Risk Impact Assessment (RM.4.4]) indicators. Impacts

described here can be disclosed in TCFD reporting. An identified risk need
not already have affected the business to affect the strategy or financial
planning of an entity.

GRESB Assessment Transition Risk Impact Assessment (RM.6.2) and
Physical Risk Impact Assessment (RM.6.4) indicators uses the language
outlined in Table 1 of the TCFD's Final Recommendations, and as such, span
these areas.

How identified risks are prioritized is covered in the open text boxes of
GRESB Assessment indicators Transition Risk Identification (RM.4.1) and
Physical Risk Identification (RM.4.3) . If the process for risk prioritization in
the context of financial planning is different than the process for risk
prioritization elsewhere, this should be noted.

Not explicitly addressed in GRESB Assessment.

GRESB Assessment Transition Risk Impact Assessment (RM.6.2) and
Physical Risk Impact Assessment (RM.6.4) indicators use the language
outlined in Table 1 of the TCFD’s Final Report, and as such, span a range of
financial performance and financial position impacts qualitatively. These
impacts should then be translated into quantitative metrics and aggregated
into higher-level metrics (e.g., revenues, costs, assets, liabilities).

The scenarios used in the process to inform the organization’s strategy in
the context of resilience building are listed in GRESB Assessment indicator
Resilience of strategy to climate-related risks (RM5) .



TCFD Guidance for All Sectors GRESB Guidance

Organizations that have made GHG emissions While plans for transitioning to a low-carbon economy are not explicitly
reduction commitments, operate in jurisdictions addressed in the GRESB Assessment, various elements underlying effective
that have made such commitments, or have agreed transition plans are. GHG reduction targets can be found in Targets

to meet investor expectations regarding GHG indicator T1.1.

emissions reductions should describe their plans As a starting point, entities may describe which of the 11 recommended

for transitioning to a low-carbon economy, which disclosures are addressed in the governance, strategy, management,

could include GHG emissions targets and specific monitoring, and target setting of a transition plan (as opposed to only being
activities intended to reduce GHG emissions in their addressed in the context of risks and opportunities). For more guidance, see
operations and value chain or to otherwise support the TCFD's Guidance on Metrics, Targets, and Transition Plans (2021).

the transition.

IFRS S2 Climate-related Disclosures

IFRS S2 is broadly consistent with the Recommended Disclosure b).

In describing the effects of climate-related risks and opportunities, IFRS S2 requires more detailed information. For example, in
disclosing how a company has responded to, and plans to respond to, the identified risks and opportunities, the company is required
to disclose any transition plans it has and how the company plans to achieve its climate-related targets.

In providing disclosures about the current and anticipated effects of the risks and opportunities on a company’s financial position,
financial performance and cash flows, IFRS S2 sets out criteria for when quantitative and qualitative information is required.
Disclosure of only qualitative information is permitted under some circumstances, for example, when a company cannot separately
identify the effects of the risk or opportunity or when the level of measurement uncertainty involved is too high.

When preparing disclosures on the anticipated financial effects, IFRS S2 requires a company to use all reasonable and supportable
information that is available at the reporting date without undue cost or effort and requires the use of an approach that is
commensurate with the company’s circumstances.
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STRATEGY

Recommended Disclosure (c)

Description

Describe the resilience of the organization’s strategy,

taking into consideration different climate-related
scenarios, including a 2°C or lower scenario.

Guidance

GRESB Assessment Indicators Alignment

RMB5: Resilience of strategy to climate-related risks 7/10

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the existence of a strategy that
incorporates resilience to climate-related risks, as well as the use of both low-carbon transition and physical climate risk scenarios in

the development of strategy resilience.

TCFD Guidance for All Sectors

Organizations should describe how resilient their
strategies are to climate-related risks and
opportunities, taking into consideration a transition
to a low-carbon economy consistent with a 2°C or
lower scenario and, where relevant to the
organization, scenarios consistent with increased
physical climate-related risks.

GRESB Guidance

Addressed in GRESB Assessment indicator Resilience of strategy to
climate-related risks (RM5) . Note that due to the complexity involved in
describing the resilience of a strategy, this indicator is not validated. A
description of the strategy itself is insufficient. The description should
provide a relative status of the resilience of the strategy - e.g., completely
resilient, resilient to policy and legal risks as estimated by carbon pricing
scenario X, resilient to a suite of physical risk factors modeled under
Representative Concentration Pathway 8.5 (RCP8.5), etc.

The entity’s definition of resilience should be provided.

Neither the GRESB Assessment nor this report makes a judgment as to the
type or number of scenarios used in an entity’s strategy development. One
scenario can be used very well, or many scenarios can be used superficially.
Furthermore, representative (widely used and understood) scenarios like
those provided as indicator selection options may be used to clearly
represent an entity’s planning and performance, or custom scenarios may
be preferred in an attempt to better reflect the local jurisdictions or
markets affecting the entity. However, if custom scenarios are used in
addition to orin lieu of those provided, an explanation as to why the use of
custom scenarios was chosen should be provided, and whether those
custom scenarios were informed by other published scenarios.

As many jurisdictions aim for 1.5°C or Net Zero goals, it might be
appropriate to use similarly aggressive scenarios, not just 2°C scenarios, in
the entity’s resilience exercises.

Similarly, for “scenarios consistent with increased physical climate-related
risks,” many entities choose to use a risk projection corresponding to
climate modeling using (at the very least) RCP8.5. As the IPCC begins to use
the Shared Socioeconomic Pathways (SSPs), it is important not to conflate
these with the RCPs. These sets of pathways are complementary, but are
not meant to supersede the RCPs.



TCFD Guidance for All Sectors

Organizations should consider discussing:

« where they believe their strategies may be
affected by climate-related risks and
opportunities;

« how their strategies might change to address
such potential risks and opportunities;

« the potential impact of climate-related issues
on financial performance (e.g., revenues,
costs) and financial position (e.qg., assets,
liabilities); and

« the climate-related scenarios and associated
time horizonl(s) considered.

Refer to Section D in the Task Force’s report for
information on applying scenarios to forward-
looking analysis.

IFRS S2 Climate-related Disclosures

GRESB Guidance

GRESB Assessment Transition Risk Impact Assessment (RM.6.2) and
Physical Risk Impact Assessment (RM.4.4) indicators the language outlined
in Table 1 of the TCFD’s Final Report, and as such, span a range of financial
performance and financial position impacts qualitatively. These impacts
should then be translated into quantitative metrics and aggregated into
higher-level metrics (e.g., revenues, costs, assets, liabilities).

IFRS S2 is broadly consistent with the TCFD Recommended Disclosure c]. However, IFRS S2 does not specify the particular
scenarios that a company would be required to use in its climate-related scenario analysis.

IFRS S2 requires additional information regarding resiliency on:

- significant areas of uncertainty considered by the company in its assessment;
« acompany’s capacity to adjust and adapt its strategy and business model over time; and

« details on how and when the climate-related scenario analysis was carried out.

In using climate-related scenario analysis, IFRS S2 requires the use of an approach that is commensurate with the company’s

circumstances and a consideration of all reasonable and supportable information that is available at the reporting date without

undue cost or effort.
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RISK MANAGEMENT

Recommended Disclosure (a)

Description GRESB Assessment Indicators Alignment
Describe the organization’s processes for identifying ~ RMé.1: Transition risk identification 10/10
and assessing climate-related risks. RMé6.2: Transition risk impact assessment

RM6.3: Physical risk identification
RMé.4: Physical risk impact assessment

Guidance

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the scope, flow, and prioritization
characteristics of the entity’s systematic climate-related risk identification and impact assessment processes.

TCFD Guidance for All Sectors GRESB Guidance

Organizations should describe their risk By completing Transition Risk Identification (RMé.1), Transition Risk Impact
management processes for identifying and Assessment (RMé6.2) , Physical Risk Identification (RM6.3), and Physical
assessing climate-related risks. An important Risk Impact Assessment (RM6.4) , this highlights that processes have been
aspect of this description is how organizations undertaken to scan the various climate-related risks. While potential
determine the relative significance of climate- material risks may not be identified in a particular risk category, it is best
related risks in relation to other risks. practice to consider each risk category and have a process attuned to

identifying risks therein. It is also important that if risks are identified in an
entity’s risk identification process, that the impact of these risks are
subsequently assessed.

Furthermore, the open text boxes included in GRESB Assessment
Transition Risk Identification (RMé.1) and Physical Risk Identification
(RM6.3) indicators are meant to provide a description of the entity’s process
for prioritizing transition risks and a description of how materiality
determinations are made for such risks. Such descriptions should make
clear the processes, thresholds, or judgements that lead to risks being
identified or carried on for further impact assessment. Particularly, the
open text boxes in the Transition Risk Identification (RM4.1) and Physical
Risk Identification (RM6.3) indicators are important in the interpretation of
what it means for risks to have been identified in those indicators,
respectively.

Organizations should describe whether they There is a specific focus on existing and emerging regulatory requirements
consider existing and emerging regulatory within the umbrella of transition risks. These refer to the issues under
requirements related to climate change (e.g., limits Policy and Legal category. Organizations need not necessarily identify risks
on emissions) as well as other relevant factors in this area. However, they should ensure that this area is addressed in their
considered. risk identification process, as indicated in Transition Risk Identification

(RM6.1) . Similarly, should the entity identify risks during its risk
identification process, the impact of these risks should be subsequently
assessed.

Organizations should also consider disclosing the Not explicitly addressed in GRESB Assessment.
following:
« processes for assessing the potential size and
scope of identified climate-related risks and
« definitions of risk terminology used or
references to existing risk classification
frameworks used.



IFRS S2 Climate-related Disclosures

IFRS S2 is broadly consistent with the TCFD Recommended Disclosure a).
IFRS S2 requires disclosure of more detailed information, for example:

. the input parameters it uses to identify risks (for example, data sources, the scope of operations covered and the detail used in
assumptions);

« whether and how the company uses climate-related scenario analysis to inform its identification of risks; and

« whether it has changed the processes used to identify, assess, prioritise and monitor risks compared to the prior reporting
period.

IFRS S2 also explicitly requires additional disclosures on the processes used to identify, assess, prioritise and monitor opportunities.

Scores
8 O e
. 0-l | - e
Score Entity Benchmark 0 25 50 75 100%
Comparison 5., chmark Distribution

# Benchmark ® This Entity
O GRESB Universe




RISK MANAGEMENT

Recommended Disclosure (b)

Description GRESB Assessment Indicators Alignment
Describe the organization’s processes for managing ~ RMé.1: Transition risk identification 10/10
climate-related risks. RMé.3: Physical risk identification

Guidance

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the description of the entity’s process for
prioritizing climate-related risks and how materiality determinations are made for such risks.

TCFD Guidance for All Sectors GRESB Guidance

Organizations should describe their processes for Not explicitly addressed in the GRESB Assessment.
managing climate-related risks, including how they

make decisions to mitigate, transfer, accept, or

control those risks.

In addition, organizations should describe their Addressed in the open text boxes of Transition Risk Identification (RM4.1)
processes for prioritizing climate-related risks, and Physical Risk Identification (RM6.3) . While the processes for

including how materiality determinations are made prioritization of the climate-related risks might differ based on whether
within their organizations. they are transition risks or physical risks due to their treatment by different

teams, use of different models, and use of different frameworks, it might be
expected that how materiality determinations are made are similar, if not
the same, if materiality is understood as an organizational concept.

In describing their processes for managing climate-  Addressed explicitly in open text boxes of Transition Risk Identification
related risks, organizations should address the (RM6.1) and Physical Risk Identification (RM6.3).

risks included in Tables A1.1 and A1.2 (pp. 75-76],

as appropriate.

IFRS S2 Climate-related Disclosures

IFRS S2 is broadly consistent with the TCFD Recommended Disclosure b).

The risk management disclosure requirements in IFRS S2 focus on providing information about the processes used to identify,
assess, prioritise and monitor climate-related risks and opportunities.
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RISK MANAGEMENT

Recommended Disclosure (c)

Description GRESB Assessment Indicators Alignment
Describe how processes for identifying, assessing, RMé.2: Transition risk impact assessment 10/10
and managing climate-related risks are integrated RMé.4: Physical risk impact assessment

into the organization’s overall risk management.

Guidance

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the description of how the entity’s
processes for identifying, assessing, and managing transition risks are integrated into its overall risk management.

TCFD Guidance for All Sectors GRESB Guidance

Organizations should describe how their processes Addressed in the open text boxes of Transition Risk Impact Assessment
for identifying, assessing, and managing climate- (RM6.2) and Physical Risk Impact Assessment [RM6.4) , which should
related risks are integrated into their overall risk include a brief description of the entity’s overall risk management system
management. and an explanation of how the entity’s processes for identifying, assessing,

and managing transition risks are integrated into this system.

IFRS S2 Climate-related Disclosures

IFRS S2 is broadly consistent with the TCFD Recommended Disclosure c).

IFRS S2 explicitly requires additional disclosures on the extent to which, and how, the processes used to identify, assess, prioritise
and monitor opportunities are integrated into and inform the company’s overall risk management process.
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METRICS AND TARGETS

Recommended Disclosure (a)

Description
Disclose the metrics used by the organization to

assess climate-related risks and opportunities in
line with its strategy and risk management process.

Guidance

GRESB Assessment Indicators Alignment

EN1: Energy consumption 7/10
GH1: GHG emissions

WT1: Water use

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the coverage of the climate-related

metrics of Energy and Water consumption.

TCFD Guidance for All Sectors

Organizations should provide the key metrics used
to measure and manage climate-related risks and
opportunities, as described in Tables A1.1 and A1.2
(pp. 75-76], as well as metrics consistent with the
cross-industry, climate-related metric categories
described in Table A2.1 (p. 79). 30 Organizations
should consider including metrics on climate-
related risks associated with water, energy, land
use, and waste management where relevant and
applicable.

Where climate-related issues are material,
organizations should consider describing whether
and how related performance metrics are
incorporated into remuneration policies.

Where relevant, organizations should provide their
internal carbon prices as well as climate-related
opportunity metrics such as revenue from products
and services designed for a low-carbon economy.

Metrics should be provided for historical periods to
allow for trend analysis. Where appropriate,
organizations should consider providing forward-
looking metrics for the cross-industry, climate-
related metric categories described in Table A2.1 [p.
79), consistent with their business or strategic
planning time horizons. In addition, where not
apparent, organizations should provide a description
of the methodologies used to calculate or estimate
climate-related metrics.

In addition, where not apparent, organizations
should provide a description of the methodologies
used to calculate or estimate climate-related
metrics.

GRESB Guidance

The first of the TCFD’s cross-industry, climate-related metric categories
refers to GHG emissions, including absolute Scope 1, Scope 2, and Scope 3
emissions, and, notably, emissions intensity. For Real Estate, emissions
intensity is often measured in kgC02e/m2. The floor area-weighted
emissions intensity of the portion of the portfolio for which there is 100%
reported data coverage can be found in the GRESB Portfolio Impact.
Furthermore, both energy and water consumption are important metrics to
monitor. The availability of asset-level data with regard to these
performance characteristics gives an indication of how suited an entity is
able to use such metrics to inform its target-setting and risk management
processes. The floor area-weighted consumption intensities of the portion
of the portfolio for which there is 100% reported data coverage can be found
in the GRESB Portfolio Impact.

Not explicitly addressed in the GRESB Assessments.

Not explicitly addressed in GRESB Assessment.

Data is reported for the current and previous reporting period. GRESB
calculates Like-for-Like (LFL) change for entities, which can be found in
Portfolio Impact. However, only assets that meet all of the following criteria,
for both current and previous reporting years, are eligible for inclusion in
the LFL calculations:

- Data Availability covers the full year (> 355 days);

« Data Coverage is positive;

- Data Coverage is the same (within 1% error threshold);

« The asset is classified as Standing Investment.

The methodologies used to aggregate asset-level metrics on data coverage,
like-for-like, and intensities can be found in the GRESB Aggregation Rules

Handbook.



IFRS S2 Climate-related Disclosures

IFRS S2 requires the same categories of cross-industry metrics as does the TCFD guidance.

In addition, IFRS S2 requires disclosure of industry-based metrics relevant to a company’s business model and activities.
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METRICS AND TARGETS

Recommended Disclosure (b)

Description
Disclose Scope 1, Scope 2, and, if appropriate, Scope

3 greenhouse gas (GHG) emissions, and the related
risks.

Guidance

GRESB Assessment Indicators Alignment

GH1: GHG emissions 2/10

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the disclosure of an entity’s GHG

emissions.

TCFD Guidance for All Sectors

Organizations should provide their Scope 1 and
Scope 2 GHG emissions independent of a materiality
assessment, and, if appropriate, Scope 3 GHG
emissions and the related risks. All organizations
should consider disclosing Scope 3 GHG emissions.

GHG emissions should be calculated in line with the
GHG Protocol methodology to allow for aggregation
and comparability across organizations and
jurisdictions. As appropriate, organizations should
consider providing related, generally accepted
industry-specific GHG efficiency ratios.

GHG emissions and associated metrics should be
provided for historical periods to allow for trend
analysis.

GRESB Guidance

In corporate GHG reporting, building-related emissions may be classified as
Scope 1, 2, or 3 depending on the reporting entity’s organizational
boundaries, consolidation approach, and leasing agreements. The GRESB
Assessment categorizes building-related (fuels, energy, heating, and
cooling) emissions from occupied tenant spaces as Scope 3 emissions. In
real estate reporting, transition risk management, and other contexts, it is
recognized that all building-related emissions (including energy-related
tenant emissions) are material. Thus, if tenant-related emissions are
classified as Scope 3 by the entity, it must disclose these Scope 3 emissions.
The total emissions (sum of Scope 1, 2, and 3 emissions) can be found in
Portfolio Impact. The split of the emissions into the different scopes can be
found in the Benchmark Reports at the property sub-type level.

GHG data coverage is important in understanding the quality of data used as
the basis for decision making and should be disclosed alongside any final
GHG figures.

For real estate, the most common industry-specific GHG efficiency ratio is
kgC02e/m?2 (or, in some geographies, kgC02¢/sq.ft.).

In the Benchmark Reports, users can find an entity’s average GHG intensity
at the Property Sub-Type level. The intensity is calculated for all assets
from where the Data Coverage (in terms of floor area and time) is 100% and
it is weighted by the floor areas of its constituent assets. GRESB uses the
eligible assets’ GFA as a denominator for determining intensities, and
displays calculated values in either tC02/m2 or tC02/sq.ft. depending on
the unit selected by the participant.

Data is reported for the current and previous reporting period. GRESB
calculates Like-for-Like (LFL) change for entities, which can be found in
Portfolio Impact. However, only assets that meet all of the following criteria,
for both current and previous reporting years, are eligible for inclusion in
the LFL calculations:

- Data Availability covers the full year (> 355 days);

« Data Coverage is positive;

- Data Coverage is the same (within 1% error threshold);

« The asset is classified as Standing Investment.



TCFD Guidance for All Sectors GRESB Guidance

Where not apparent, organizations should provide a While location-based GHG calculation is the minimum requirement for

description of the methodologies used to calculate GRESB as well as many other standards, the ability to calculate and report

or estimate the metrics. GHG emissions using market-based methods demonstrates an enhanced
ability to monitor and manage transition risks within a real estate portfolio.
Whether reporting just location-based figures, or both location-based and
market-based figures, it is important to clarify which method is used, to
report them separately, and to not mix reporting methods. Aggregating
figures from assets and entities using different approaches leads to missed
emissions and double-counting.
The methodologies used to aggregate asset-level metrics on data coverage,
like-for-like, and intensities can be found in the GRESB Aggregation Rules
Handbook.

IFRS S2 Climate-related Disclosures

IFRS S2 is broadly consistent with the TCFD Recommended Disclosure b).
IFRS S2 requires additional disclosures related to a company’s GHG emissions, including:

« aseparate disclosure of Scope 1 and Scope 2 GHG emissions for (1) the consolidated accounting group, and (2) associates, joint
ventures, unconsolidated subsidiaries or affiliates not included in the consolidated accounting group;

« Scope 2 GHG emissions using a location-based approach and information about any contractual instruments that is necessary
to inform users’” understanding;

« Scope 3 GHG emissions disclosures, including additional information about the company’s financed emissions if the company
has activities in asset management, commercial banking or insurance; and

« information about measurement approach, inputs and assumptions used in measuring Scope 3 GHG emissions.

In addition, IFRS S2 sets out a Scope 3 measurement framework to provide guidance for preparing Scope 3 GHG emissions
disclosures.

While IFRS S2 does not explicitly require a company to disaggregate its GHG emissions disclosures by the constituent gases, IFRS S1
includes requirements on disaggregation that would result in the disclosure of the constituent gases being required if such
disaggregation provides material information.
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METRICS AND TARGETS

Recommended Disclosure (c)

Description
Describe the targets used by the organization to

manage climate-related risks and opportunities and
performance against targets.

Guidance

GRESB Assessment Indicators Alignment

T1.1: Portfolio improvement targets 10/10

The GRESB Real Estate Assessment addresses this recommended disclosure by asking about the reporting of key climate-related
targets, including their base year, the time frame, and whether the target is absolute or intensity-based.

TCFD Guidance for All Sectors

Organizations should describe their key climate-
related targets such as those related to GHG
emissions, water usage, energy usage, etc., in line
with the cross-industry, climate-related metric
categories in Table A2.1 [p. 79) , where relevant, and
in line with anticipated regulatory requirements or
market constraints or other goals. Other goals may
include efficiency or financial goals, financial loss
tolerances, avoided GHG emissions through the
entire product life cycle, or net revenue goals for
products and services designed for a low-carbon
economy.

In describing their targets, organizations should
consider including the following:
« whether the target is absolute or intensity
based;
« time frames over which the target applies;
« base year from which progress is measured;
and
« key performance indicators used to assess
progress against targets.

Organizations disclosing medium-term or long-
term targets should also disclose associated
interim targets in aggregate or by business line,
where available.

Where not apparent, organizations should provide a
description of the methodologies used to calculate
targets and measures.

GRESB Guidance

Addressed in GRESB Assessment indicator Portfolio improvement targets
(T1.1) and summarized here. Additional context regarding the methodology
used to establish the targets and communicate the anticipated pathways to
achieve these targets is also provided. This will increase in importance as
regulations begin to align with the TCFD’s Guidance on Metrics, Targets,
and Transition Plans.

Addressed. See above.

Addressed. See above.

Addressed in GRESB Assessment indicator Portfolio improvement targets
(T1.1) and summarized here. Additional context regarding the methodology
used to establish the targets and communicate the anticipated pathways to
achieve these targets is also provided. This will increase in importance as
regulations begin to align with the TCFD’s Guidance on Metrics, Targets,
and Transition Plans.




IFRS S2 Climate-related Disclosures

IFRS S2 is broadly consistent with the TCFD Recommended Disclosure c).

IFRS S2 differs from the TCFD guidance in, for example, requiring disclosures about how the latest international agreement on
climate change has informed the target and whether the target has been validated by a third party.

IFRS S2 requires disclosure of more detailed information on GHG emissions targets, including additional information about the
planned use of carbon credits to achieve a company’s net GHG emissions targets.

IFRS S2 also includes additional requirements to disclose information about the approach to setting and reviewing each target, and
how it monitors progress against each target, including whether the target was derived using a sectoral decarbonisation approach.

Scores

8
W Oe
| | e .
0

h o 0
Score Entity 100% Benchmark 25 50 75 100%
Comparison Distribution
Benchmark Bl ¢ Benchmark ® This Entity

O GRESB Universe



Appendix |: Relevant Assessment Responses and Benchmark Outputs

Assessment responses and associated Benchmark Report outputs are included in the following section insofar as they are relevant
to include and inform a Participant's TCFD reporting efforts. Use this section in coordination with the Guidance per TCFD
Recommended Disclosure section above, to understand where more work to collect particular data might be warranted.

Portfolio Impact

Absolute Footprint

90% Data Coverage — ]

21 MWh

,,,,,,,,,,,,,,,,,,,,,,,,,,, >

Data externally assured using AAT000AS

30% Data Coverage —

Data externally assured using AAT000AS

94% Data Coverage

Water 2,015,773 m®

Consumption

Data externally assured using AAT000AS

Renewable
Energy

GHG Offsets

77777777777777777 N/A , Water Reuse

Like-for-like Change and Impact

Equivalent to
146 homes

£

+6.6%
1,770 MWh

l_ 35%

LFL Portfolio Coverage

Equivalent to

148 passenger
+8.4% pcars ’

708 tCO,
15%
LFL Portfolio Coverage
Equivalent to
i, 44 olympic
pools
109,823 m*
B
g0 g0,

L 43%

LFL Portfolio Coverage

Portfolio Improvement Targe

Target Type: Intensity-basec
Long-term target: 20%
Baseline target: 2021

End year: 2025

Target Type: Intensity-basec
Long-term target: 50%
Baseline target: 2021

End year: 2030

Target Type: No target



Absolute Footprint

94% Data Coverage —

Data externally assured using AAT1000AS

EERE 4

Diverted Waste

Portfolio Improvement Targets (Summary)

Type
Q Energy consumption Intensity-based
O GHG emissions Intensity-based
ol0 Building certifications Absolute
Data coverage Absolute

Long-term target

20%

50%

30%

100%

Like-for-like Change and Impact

Baseline year

2021

2021

2021

2021

Equivalent to
22 truck loads

End year

2025

2030

2025

2024

Methodology used to establish the targets and anticipated pathways to achieve them:

Portfolio Improvement Targe

Target Type: No target

Externally communicated

Yes

Yes

Yes

Yes

GG Stoneweg US is committed to long-term performance improvement targets portfolio-wide, which are publicly communicated in our
annual ESG Report. One of our four ESG objectives is to “Integrate sustainability at a portfolio level.” This goal will be achieved by
actively pursuing innovations that support utility savings, energy and water consumption reductions, health, safety and comfort
portfolio-wide. Our success criteria includes reducing energy consumption and GHG emissions 50% by 2030, from a 2021 baseline.
We also aim to offer recycling and waste reduction services at every property by 2025.

The pathways to achieving our goals include energy efficiency measures, diligence of operational and management teams focused
on property-level sustainability initiatives that include saving energy and water where possible while maintaining a safe indoor
environment for occupants, and acquiring 100% utility data by 2024, also from a 2021 baseline. To do so, have engaged a third-party
data provider, Conservice, and utilize its ESG platform, Goby, as a vertically integrated solution for data capture and analysis and
disclosure. Stoneweg US engages our tenants to gain access to whole-building data to support reduced operating costs and

environmental impacts throughout our portfolio.



Relevant Indicator Responses

LE3

Individual responsible for ESG, climate-related, and/or DEI objectives

Yes 100% I

ESG 100% I

The individual(s) is/are

Dedicated employee(s) for whom ESG is the core responsibility 78% N
Name: Thomas Stanchak

Job title: Director of Sustainability

Employeels) for whom ESG is among their responsibilities 96% I |
Name: Andrew Bilodeau

Job title: Sustainability Analyst

External consultants/manager 7%

Name of the main contact: Brenna Walraven

Job title: CEO of Corporate Sustainability Strategies

Investment partners (co-investors/JV partners) 5% N ]

Climate-related risks and opportunities 98% I |

The individual(s) is/are

Dedicated employee(s] for whom climate-related issues are core responsibilities 7%
Name: Thomas Stanchak

Job title: Director of Sustainability

Employee(s) for whom climate-related issues are among their responsibilities 93% I |
Name: Andrew Bilodeau

Job title: Sustainability Analyst

External consultants/manager 6% I
Name of the main contact: Brenna Walraven

Job title: CEO of Corporate Sustainability Strategies

Investment partners (co-investors/JV partners) 4% K ]




Diversity, Equity, and Inclusion (DEI)

The individual(s) is/are

Dedicated employee for whom DEl is the core responsibility

Name: Susana Dans

Job title: Director of HR for Stoneweg US and Global Head of HR for Stoneweg Global

Employee for whom DEl is among their responsibilities
Name: Thomas Stanchak

Job title: Director of Sustainability
External consultant/manager
Investment partners (co-investors/JV partners)

No

LES

ESG, climate-related and/or DEI senior decision maker

Yes

ESG
Name: Patrick Richard

Job title: CEO

The individual's most senior role is as part of

‘ B [47%] Board of Directors
B [51%] C-suite level staff/Senior management

| [2%] Other

Climate-related risks and opportunities
Name: Patrick Richard

Job title: CEO

The individual's most senior role is as part of

I [46%] Board of Directors
B [50%] C-suite level staff/Senior management
B [2%] Other

[2%] No answer provided

98% I | /

0% I |

90% I |

77—

2% I ]

0% ]

100% I

100% I

98% I



Diversity, Equity, and Inclusion (DEI) 96% I |
Name: Patrick Richard

Job title: CEO

The individual's most senior role is as part of:

B [41%] Board of directors
B [54%] C-suite level staff/Senior management
B [<1%] Other

[4%] No answer provided

Process of informing the most senior decision-maker

GG Varia has several executives responsible for sustainability, climate-related risk, and diversity, equity and inclusion initiatives,
with Patrick Richard, CEO, the most senior decision maker on ESG issues. Tom Stanchak, leads the day to day ESG efforts
including supporting innovation identification, project implementations, internal company engagement, property
management outreach, and reporting internally, to the board and within investor reporting. Varia Board and Stoneweg
leadership is updated quarterly via presentation and a dashboard. Stoneweg US serves as the US investment manager of
Varia US Properties AG, a Swiss publicly traded multifamily real estate fund.

No 0% ]

RM5

Resilience of strategy to climate-related risks

Yes 88% NI |

Description of the resilience of the organization’s strategy

GG Mitigating risk to natural hazards has always been a part of Stoneweg US’ strategy for managing the Varia US portfolio. This
is evident through the acquisition process, various professional inspections reviewed during the due diligence and holding
phases, securing adequate insurance at acquisition, maintaining insurance protection on an ongoing basis for each site, and
factoring in resilience to all capital planning processes. In 2021 Varia US took its first step in measuring and understanding
its portfolio’s risk specific to known natural hazards as we build our climate change and resilience strategy platform. A risk
matrix was created using the US Federal Emergency Management Agency’s National Risk Index (FEMA NRI*]. We also
manage physical climate-related hazard risk using Moody's RMS software (Climate on Demand). As we continue to grow our
climate resilience program we aim to examine climate-related physical and transition risks for all assets by 2025.

Use of scenario analysis
Yes 1% A
Scenarios used

Transition scenarios 5% I A

CRREM 2C 7% M ]

CRREM 1.5C 10% ]




Additional context

(6

No

No

IEASDS

IEA B2DS

IEA NZE2050

IPR FPS

NGFS Current Policies

NGFS Nationally determined contributions

NGFS Immediate 2C scenario with CDR

NGFS Immediate 2C scenario with limited CDR

NGFS Immediate 1.5C scenario with CDR

NGFS Delayed 2C scenario with limited CDR

NGFS Delayed 2C scenario with CDR

NGFS Immediate 1.5C scenario with limited CDR

SBTIi

TPI

Other

Physical scenarios

6% M ]

3% ]

<1%I ]

0% [ ]

4% N ]

<1%[ ]

0% ]

<1%I ]

2% ]

0% [ ]

<1%I ]

0% [ ]

18% M ]

0% [ ]

18% ]

SR

27% -

12% Ml ]

Stoneweg US' Climate Resilience Dashboard, which presents the FEMA National Risk Index report for each property can be found
at this link https://app.smartsheet.com/b/publish?EQBCT=f49f5dd3aefe4644a6874f20437ebed2. The dashboard was developed

prior to the reporting period and is updated regularly and in place throughout the reporting period. It is used to identify, track and
manage Stoneweg US + Varia US' portfolio-wide climate related risks, in support of our ESG objective to build a robust resilience

program.



RMé.1

Transition risk identification

Yes

Elements covered

Policy and legal

Any risks identified

Yes

Risks are

Increasing price of GHG emissions

Enhancing emissions-reporting obligations

Mandates on and regulation of existing products and services

Exposure to litigation

Other

Technology

Any risks identified

Yes

Risks are

Substitution of existing products and services with lower emissions options

Unsuccessful investment in new technologies

Costs to transition to lower emissions technology

Other

83% I | A

83% I | A

82% I | A

SN

76% I |

0% I |

A%

3% ]

2% 10 ]

7% I |~

g AN

S2%

PV

e |

11% ]

4% K ]




Market

Any risks identified

Yes
Risks are

Changing customer behavior
Uncertainty in market signals
Increased cost of raw materials
Other

No

Reputation

Any risks identified

Yes
Risks are
Shifts in consumer preferences
Stigmatization of sector
Increased stakeholder concern or negative stakeholder feedback
Other
No

Applicable evidence

Evidence provided (but not shared with investors)

Processes for prioritizing transition risks
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GG Stoneweg US is committed to addressing climate risks from a financial and portfolio perspective. We conduct regular
climate risk assessments and incorporate climate resilience into the portfolio and business strategy - including into the
processes of acquisitions, development, budgeting, and capital planning. During the reporting period, we conducted a
climate-related transition risk assessment for the full portfolio via a certified third-party following CRREM 1.5C and 2C
scenarios in an effort to build resilience by identifying portfolio and asset-level environmental and social risks. Our strategy
for protecting our portfolio and organization from transition risks includes conducting regular risk assessments and using
reports such as the Moody’s analysis and presentation Further, Stoneweg factors costs associated with mitigating transition



risks identified into an annual ESG/sustainability budget and action plan to decarbonize its buildings through efforts such as
increasing energy efficiency and sustainability of operations. The risk assessments are regularly taken into consideration at
the Stoneweg Executive Team Asset Management strategy, as well as part of the decision making process in acquiring and
disposing of real estate assets by Varia US Investment Committee.Transition risks are included in our routine internal
reporting to the CEO and Board of Directors, as well as for Acquisitions Due Diligence process, using the HELiOS software
provided by Moody’s. Once identified, climate risks are prioritized using a function of the assets’ relative emissions intensity
and asset-level underwriting. Stoneweg plans to continue conducting portfolio-wide risk assessments regularly so as to

provide regular climate-related disclosures consistent with the TCFD framework.

Additional context

[Not provided]

RMé.2

Transition risk impact assessment

Yes

Elements covered

Policy and legal

Any material impacts to the entity
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Write-offs, asset impairment and early retirement of existing assets due to policy21% |

Increased costs and/or reduced demand for products and services resulting from26% I ]

Yes
Impacts are

Increased operating costs
changes
fines and judgments
Other

No

Technology

Any material impacts to the entity

Yes

Impacts are
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Write-offs and early retirement of existing assets 17% ]

Reduced demand for products and services 2% . ]

Research and development (R&D) expenditures in new and alternative 19% ]
technologies

Capital investments in technology development 5% 000

Costs to adopt/deploy new practices and processes A5% 0000

Other 2% ]

No 14% ]
Market 7% A~

Any material impacts to the entity

Yes S3% I A~

Impacts are

Reduced demand for goods and services due to shift in consumer preferences 34% I |

Increased production costs due to changing input prices and output 2% . ]
requirements

Abrupt and unexpected shifts in energy costs 37% 0000

Change in revenue mix and sources, resulting in decreased revenues 12% ]

Re-pricing of assets 18% ]

Other 4% K ]

No 14% ]
Reputation 5% I 0 A~

Any material impacts to the entity

Yes A% A

Impacts are



Reduced revenue from decreased demand for goods/services 29% . ]

Reduced revenue from decreased production capacity 6% N ]

Reduced revenue from negative impacts on workforce management and 13% M ]

planning

Reduction in capital availability 19% - ]

Other 8% M ]
No 2%

Applicable evidence

Evidence provided (but not shared with investors])

Integration of transition risk identification, assessment, and management into the entity's overall risk
management

G At Stoneweg US, overall risk management, is overseen by the Audit & Risk Committee which is appointed directly by the
Company’s Board of Directors. Climate risks are managed and monitored by the ESG committee, which coordinates risk
management strategy with the Audit & Risk Committee. During the reporting period, Stoneweg US conducted a climate-
related transition risk assessment for the portfolio via a certified third-party, Moody’s ESG Solutions in an effort to build
resilience by identifying portfolio and asset-level environmental and social risks. Our strategy for protecting our portfolio
and organization from transition risks includes conducting regular risk assessments and using reports such as the Moody’s
analysis and presentation to utilize building and energy data analytics to manage and optimize low carbon strategies.
Further, Stoneweg plans to factor costs associated with mitigating transition risks identified into an annual
ESG/sustainability budget and action plan to decarbonize its buildings through efforts such as but not limited to increasing
energy efficiency and sustainable operations. Stoneweg engaged a full portfolio risk assessment in the coming reporting
year so as to provide regular climate-related disclosures consistent with the Task-Force on Climate-Related Financial
Disclosures (TCFD] framework.

No 28% -

Additional context

[Not provided]

RMé6.3

Physical risk identification
Yes 87% I | N
Elements covered
Acute hazards 87% I |

Any acute hazards identified



Other

Yes 84% NI |
Factors are

Extratropical storm S50

Flash flood 73% I |

Hail L3N ]

River flood Y% I 0

Storm surge S1% I |

Tropical cyclone S50% 0

Other %
Earthquakes [ACCEPTED]

No 3% ]

Chronic stressors 81% I |

Any chronic stressors identified
Yes 76% I | A
Factors are

Drought stress 3% I 0

Fire weather stress 2% 00 |

Heat stress 0% N

Precipitation stress 517% . 02020

Rising mean temperatures 5% 00

Rising sea levels S7% I 0 |

8% M ]




No 5% N ]

Applicable evidence

Evidence provided (but not shared with investors)

Physical risks prioritization process

GG During the reporting period, Stoneweg US began conducting annual portfolio assessments via a certified third-party
associated with building safety and materials, life safety and building systems, lighting and roof inspections, energy
efficiency, extreme weather events, and aspects related to the resilience of properties as a means to provide preventative
maintenance and to maintain quality tenant experiences. Our strategy for protecting physical assets is to have regular,
onsite reviews of each asset while including structural engineering evaluations to prevent or minimize loss under an
circumstances, including extreme weather conditions. Further, Stoneweg maps our properties according to FEMA's National
Risk Index annually and tracks all property climate risk assessments on a comprehensive climate dashboard. With these
results, Stoneweg US works to manage and mitigate risks by engaging in an ongoing process of compliance with
environmental risk policy and procedures that includes cooperation between Stoneweg US and Varia US’ lenders, insurance
carriers and fee managers. Stoneweg and Varia US" ESG Asset Management Playbook serves as a guidance document
providing methods of assessing opportunities to not only improve the performance of buildings but also to mitigate physical
risks through building sustainability and resilience of our properties.

No 13% M ]

Additional context

[Not provided]
RMé6.4
Physical risk impact assessment
Yes 81% I | N
Elements covered
Direct impacts 5% A
Any material impacts to the entity
Yes V%I A~
Impacts are

Increased capital costs 5% 00
Other 4% K ]
No 16% ]
Indirect impacts 73% I |

Any material impacts to the entity



Yes LA (A

Impacts are

Increased insurance premiums and potential for reduced availability of insurance57% I |
on assets in “high-risk” locations

Increased operating costs 2% 00 |
Reduced revenue and higher costs from negative impacts on workforce 18% I ]
Reduced revenue from decreased production capacity 8% M ]
Reduced revenues from lower sales/output 18% I ]
Write-offs and early retirement of existing assets 17% ]
Other 8% M ]
No 9% M ]

Applicable evidence

Evidence provided (but not shared with investors)

Integration of physical risk identification, assessment, and management into the entity's overall risk
management

GG Stoneweg US is committed to addressing climate risks from a financial and portfolio perspective through conducting regular
climate risk assessments for each property and incorporating resilience into the portfolio and business strategy - including
into the processes of acquisitions, development, budgeting, and capital planning. Stoneweg maps our properties according
to FEMA's National Risk Index annually and tracks all property climate risk assessments on a comprehensive climate
dashboard. Further, Stoneweg US’ strategy for protecting physical assets includes conducting regular, onsite reviews of
each asset while including structural engineering evaluations to prevent or minimize loss under any circumstances,
including extreme weather conditions. This includes conducting annual portfolio assessments via a certified third-party
associated with building safety and materials, life safety and building systems, lighting and roof inspections, energy
efficiency, extreme weather events, and aspects related to the resilience of properties as a means to provide preventative
maintenance and to maintain quality tenant experiences. Through these risk assessments, Stoneweg US has identified long-
term negative impacts of physical climate risks posed to the portfolio, including reduced revenue, higher insurance
premiums, and write-offs and early retirement of assets. To counteract and manage these risks, Stoneweg US continues to
develop its resilience program and engages in an ongoing process of compliance with environmental risk policy and
procedures that includes cooperation between Stoneweg US and Varia US" lenders, insurance carriers and fee managers.

No 19% - ]

Additional context

[Not provided]



